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what SoCalGas and SDG&E have been attempting to do for Phase 2 for over a year.2   

For Phase 1, a comprehensive update is unnecessary and inefficient.  In D.14-06-007 the 

Commission approved the proposed PSEP and “adopt[ed] the concepts embodied in the Decision 

Tree,”3  “adopt[ed] the intended scope of work as summarized by the Decision Tree,”4 and 

“adopt[ed] the Phase 1 analytical approach for Safety Enhancement…as embodied in the 

Decision Tree…and related descriptive testimony.”5  Rather than pre-approve cost recovery 

based on SoCalGas and SDG&E’s preliminary cost forecasts, however, the Commission adopted 

a process for reviewing and approving PSEP implementation costs after-the-fact.6  In other 

words, the Commission has approved the Phase 1 concepts and authorized SoCalGas and 

SDG&E to proceed with Phase 1.  Consistent with that authorization, SoCalGas and SDG&E 

have been engaging in PSEP work and expect to have completed the higher priority (Phase 1A) 

pipeline pressure test and replacement work in 2018.  Requiring SoCalGas and SDG&E to stop 

Phase 1 and refile PSEP is unnecessary, inefficient, and would lead to regulatory uncertainty. 

For Phase 2, SoCalGas and SDG&E have been – for over a year – awaiting authorization 

to proceed with Phase 2 and create memorandum accounts to record costs associated with 

preparing a PSEP Phase 2 forecast application.  In June of 2015 SoCalGas and SDG&E filed the 

                                                 
2 Further, it is worth mentioning that ORA’s discussion of D.11-06-017 appears incomplete.  ORA notes 
that D.11-06-017 required SoCalGas and SDG&E “to file and serve a proposed Natural Gas Transmission 
Pipeline Comprehensive Pressure Testing Implementation Plan (“Implementation Plan”), which was to 
reflect a timeline for completion.” (ORA Comments at 2 (citing D.11-06-017, mimeo, p. 31, Ordering 
Paragraphs (OP) 4 and 5)).  D.11-06-017, however, did not require set dates, but rather required that the 
plans “reflect a timeline for completion that is as soon as practicable.” (D.11-06-017, mimeo., at 31 
(Ordering Paragraph 5)).  SoCalGas and SDG&E’s PSEP did not provide a project-by-project schedule.  
Rather, SoCalGas and SDG&E have been working to complete work reasonably, prudently, and as soon 
as practicable. 
3 D.14-06-007, mimeo., at 2. 
4 D.14-06-007, mimeo., at 22. 
5 D.14-06-007, mimeo., at 59 (Ordering Paragraph 1). 
6 D.14-06-007, mimeo., at 26 and 59 (Ordering Paragraph 2). 
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lead to changes in the scheduling, pace, or estimated completion date of other projects.8  As a 

normal course of business, when projects are rescheduled (be that because of permit delays, 

material availability, or unplanned system conditions, such as the limited availability of Aliso 

Canyon) SoCalGas and SDG&E, where practicable, accelerate projects and/or re-allocate 

resources.9  Again, as discussed in SoCalGas and SDG&E’s April 29, 2016 Response to the 

April 5, 2016 Assigned Commissioner’s Scoping Memo and Ruling (“SoCalGas and SDG&E’s 

Response”), rescheduling work is a routine part of operating the natural gas system.10  The same 

is true of reallocating resources when work is rescheduled. 

Here, SoCalGas and SDG&E continue to manage their system and resources dynamically 

as issues and opportunities arise and have prudently responded to the limited availability of the 

Aliso Canyon storage facility and reallocated resources as appropriate.  For example, resources 

not working on the six PSEP projects identified in this proceeding were redirected to other PSEP 

projects.  Although SoCalGas and SDG&E do not track how redeploying resources from one 

project to another may impact risks, costs, or schedule; SoCalGas and SDG&E work to prudently 

deploy available resources to promote effective and expeditious PSEP execution.  Indeed, despite 

the limited rescheduling driven by the Aliso Canyon storage facility’s limited availability, 

SoCalGas and SDG&E still expect to complete Phase 1A in 2018.  Again rescheduling work 

within a compliance window and reallocating resources is commonplace.  This can and does 

occur because of permit delays, delayed receipt of materials, land rights issues, operational 

                                                 
8 ORA Comments at 3. 
9 It is commonplace for a system operator to reschedule work within a compliance timeframe.  If there is a 
compliance date that may be missed, SoCalGas and SDG&E would notify the Commission.   
10 SoCalGas and SDG&E’s Response at 1 and Attachment B (Michael J. Rosenfeld of Kiefner and 
Associates, Inc. analysis of the reasonableness of rescheduling projects). 
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construction.12  For the remaining three Phase 1A projects, SoCalGas and SDG&E do not oppose 

SED’s interim safety measures.  Finally, for the accelerated PSEP Phase 1B project, in an effort 

to avoid costs and in recognition of the unique characteristics of the short segment, SoCalGas 

and SDG&E are proposing directly examining the segment as an alternative to replacement.   

Respectfully submitted, 

By: /s/ Jason W. Egan 
 JASON W. EGAN 

Attorney for: 

SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 
555 West 5th Street, GT14E7 
Los Angeles, CA  90013 
Telephone: (213) 244-2969 
Facsimile: (213) 629-9620 

Dated: July 15, 2016 Email: JEgan@SempraUtilities.com 

                                                 
12 The sixth PSEP project, the Line 127 Replacement, is a Phase 1B project that had planned to be 
accelerated to occur along with a Phase 1A project to realize efficiencies.   


